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commissioner or the commerce department or its employees or agents for an
action taken by them in the performance of their powers and duties under sec-
tions 60A.60 to 60A.696.

Sec. 13. [60A.696] NOTICES.

tive upon the insurer’s receipt of the notice.

Sec. 14. EFFECTIVE DATE.

This act is effective for annual statements filed after January 1, 1996.

Presented to the governor May 23, 1995
Signed by the governor May 25, 1995, 8:52 a.m.

CHAPTER 254—S.F.No. 1678

An act relating to the organization and operation of state government; appropriating
money for the general legislative and administrative expenses of state government; providing
Jor the transfer of certain money in the state treasury; fixing and limiting the amount of fees,
penalties, and other costs to be collecied in certain cases; amending Minnesota Statutes 1994,
sections 3.85, subdivision 12; 3.9741, subdivision 2, as amended; 3C.02, by adding a subdivi-
sion; 7.09, subdivision 1; 8,16, by adding a subdivision; 15.061; 15.415; 15.50, subdivision 2;
15.91, subdivision 2; 164.11, by adding a subdivision; 164.127, subdivision 8; 16A4.129, sub-
division 3; 16A4.28, subdivisions 5 and 6; 164.40; 164.57; 164.72; 16B.06, by adding a subdi-
vision; 16B.17; 16B.19, subdivisions 2 and 10; 16B.42, subdivision 3; 16B.59; 16B.60,
subdivisions 1 and 4; 16B.61, subdivisions 1, 2, and 5; 16B.63, subdivision 3; 16B.65, subdivi-
sions 1, 3, 4, and 7; 16B.67; 16B.70; 16B.75; 16B.88, subdivisions 1, 2, 3, and 4; 16D.02, sub-
division 6, and by adding a subdivision; 16D.04, subdivisions 1 and 3; 16D.06; 16D.08,
subdivision 2; 434.27, subdivisions 2 and 3; 115C.02, by adding a subdivision; 115C.08, sub-
divisions 1, 2, and 4; 116G.15; 197.05; 240.155, subdivision 1; 240.24, subdivision 3;
2404.08; 240A4.09; 2404.10; 349.151, subdivision 4b; 3494.02, subdivision 1; 3494.03, by
adding a subdivision; 3494.04; 3494.05; 3494.06, subdivision 2; 3494.08, subdivisions 5 and
7: 349A4.10, by adding a subdivision; 3494.11; 3494.12, subdivision 4; 352.15, subdivision 3;
366.10; 366.12; 366.16; 394.33, subdivision 2; 394.361, subdivision 3; 462.358, subdivisions
2a, 2b, and 9; 462.359, subdivision 4; and 491A4.02, subdivision 4, Laws 1991, chapter 235,
article 5, section 3; proposing coding for new law in Minnesota Statutes, chapters 3; 164;
16B; 16D; and 434; repealing Minnesota Statutes 1994, sections 115C.02, subdivision la;
3494.01, subdivision 2; and 3494.02, subdivision 8.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

New language is indicated by underline, deletions by strilceout.
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Ch. 254, Art. 1
ARTICLE 1

Section 1. STATE GOVERNMENT APPROPRIATIONS.

The sums shown in the columns marked “APPROPRIATIONS” are appro-
priated from the general fund, or another fund named, to the agencies and for
the purposes specified in this act, to be available for the fiscal years indicated for
each purpose. The figures “1995,” “1996,” and “1997,” where used in this act,
mean that the appropriation or appropriations listed under them are available
for the year ending June 30, 1995, June 30, 1996, or June 30, 1997, respectively.

SUMMARY BY FUND

BIENNIAL
1995 1996 1997 TOTAL
General $790,000 $254,009,000 $254,050,000 $508,059,000
Local
Government Trust 431,000 431,000
State
Government
Special Revenue 10,360,000 10,491,000 20,851,000
Environmental 208,000 208,000 416,000
Landfill
Cleanup 75,000 75,000 150,000
Highway User 1,682,000 1,687,000 3,369,000
Trunk Highway 32,000 32,000 64,000
Workers’
Compensation 4,171,000 4,176,000 8,347,000
Computer Services 626,000 626,000 1,252,000
TOTAL $790,000 $271,594,000 $271,345,000 $542,939,000
APPROPRIATIONS

Available for the Year
Ending June 30

1996 1997
Sec. 2, LEGISLATURE |
Subdivision 1. Total Appropriation 47,776,000 50,296,000 |
Summary by Fund
General 47,744,000 50,264,000
Trunk Highway 32,000 32,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.
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Subd. 2. Senate
Subd. 3. House of Representatives

Subd. 4. Legislative Coordinating Com-
mission

Summary by Fund
General 11,489,000
Trunk Highway 32,000

$4,062,000 the first year and $4,438,000
the second year are for the office of the
revisor of statutes.

$945,000 the first year and $945,000
the second year are for the legislative
reference library.

$4,400,000 the first year and $4,294,000
the second year are for the office of the
legislative auditor.

$40,000 the first year of the appropria-
tion to the legislative auditor is for the
legislative auditor to evaluate the state-
wide systems project, if directed by the
legislative audit commission. The legis-
lative audit commission shall consider
directing the legislative auditor to eval-
uate the computerized systems devel-
oped as part of the statewide systems
project and determine the extent to
which the systems have saved or are
likely to save money in the administra-
tive functions of state government, and
recommend ways the systems could be
used to save money and increase the
productivity of the administrative func-
tions of state government. The legisla-
tive auditor should give particular but
not exclusive attention to the systems’
impacts on the administrative functions
of smaller organizations in state govern-
ment.

The legislative audit commission shall
consider directing the legislative auditor
1o evaluate the administrative functions
of the small state agencies and other

15,422,000 16,163,000
20,833,000 22,943,000

11,521,000 11,190,000

11,158,000
32,000
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small organizations in the executive
branch of state government, such as
boards and commissions, and recom-
mend ways those functions could be
provided more cost-effectively. The
commission shall give special consider-
ation to centralizing the human
resources, management complement,
and accounting functions of these small
organizations. A report of the evalua-
tion must be submitted to the commis-
sion by October 1, 1995.

The legislative audit commission is

requested to consider directing the legis-

lative auditor to conduct a full program

evaluation of the department of human
, rights in calendar year 1995,

$20,000 the first year and $10,000 the
second year are for the legislative coor-
dinating commission to contract for
needed services to ensure that sign lan-
guage interpreter services are available
at all times during the legislative ses-
sions,

Subd. 5. Compensation Council

The salary increases recommended by
the compensation council on April 1,
1995, for legislators, constitutional offi-
cers, and judges may not take effect
unless ratified or approved as modified
by another bill enacted by the 1995 leg-
islature.

Sec. 3. GOVERNOR AND LIEUTEN-
ANT GOVERNOR 3,507,000 3,504,000

of the governor and lieutenant gover-
nor.

$19,000 the first year and $19,000 the
second year are for necessary expenses
in the normal performance of the gover-
nor’s and lieutenant governor’s duties
for which no other reimbursement is
provided.

|
|
This appropriation is to fund the offices
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$97,000 the first year and $97,000 the
second year are for membership dues of
the National Governors Association.

$20,000 the first year and $20,000 the
second year are for the Council of Great
Lakes Governors.

The commissioner of finance shall
report to the chairs of the state govern-
ment finance division of the senate and
the state government finance division of
the house of representatives any person-
nel costs incurred by the office of the
governor and the lieutenant governor
that were supported by appropriations
to other agencies during the previous
fiscal year. The office of the governor
shall inform the chairs of the divisions
before initiating any interagency agree-
ments.

Sec. 4. STATE AUDITOR

Sec. 5. STATE TREASURER
$1,600,000 the first year and $1,600,000
the second year are for the treasurer to

pay for banking services by fees rather
than by compensating balances.

Sec. 6. ATTORNEY GENERAL
Subdivision 1. Total Appropriation

Summary by Fund
General 22,589,000
State Government
Special Revenue 1,628,000
Environmental 116,000
Landfill Cleanup 75,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

7,136,000 7,144,000
2,477,000 2,478,000

24,408,000 22,499,000
20,678,000
1,630,000

116,000
75,000
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Subd. 2. Government Services

4,358,000 4,371,000
Summary by Fund
General 2,730,000
State Government
Special Revenue 1,628,000
Subd. 3. Public and Human Resources
3,316,000 3,335,000
Summary by Fund
General 3,241,000
Landfill Cleanup 75,000
Subd. 4. Law Enforcement
4,060,000 4,079,000
Summary by Fund
General 3,944,000
Environmental 116,000

Subd. 5. Legal Policy and Administra-
tion
5,760,000 3,760,000

Subd. 6. Business Reguiation
3,509,000 3,528,000

Subd. 7. Solicitor General
3,405,000 3,426,000

Sec. 7. ETHICAL PRACTICES
BOARD

Sec. 8. INVESTMENT BOARD

$40,000 each year is for local relief
association account management,

Sec. 9. ADMINISTRATIVE HEAR-
INGS

This appropriation is from the workers’
compensation special compensation
fund for considering workers’ compen-
sation claims.

$100,000 the first year and $100,000
the second year are for an internship
program in which students at Minne-
sota law schools will serve as law clerks
for judges in the workers’ compensation
division.

2,741,000

1,630,000

3,260,000
75,000

3,963,000
116,000

Ch. 254, Art. 1

441,000 446,000
2,092,000 2,093,000

3,946,000 3,826,000
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$180,000 the first year and $180,000
the second year are for additional cleri-
cal support for workers’ compensation
judges.

$125,000 the first year is for a mapper
board calendaring system.

Sec. 10. OFFICE OF STRATEGIC
AND LONG-RANGE PLANNING

$1,026,000 the first year and $1,027,000
the second year are for the land man-
agement information center.

Sec. 11. ADMINISTRATION
Subdivision 1. Total Appropriation

Summary by Fund
General 20,238,000
State Government
Special Revenue 8,367,000
Computer Services 626,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Operations Management
3,358,000 3,323,000

The house and senate governmental
operations committees shall study and
report to the legislature by January 15,
1996, on the desirability of leasing ver-
sus purchasing state vehicles, and on
maintenance costs for vehicles under
the current system. If the study finds
that it would be desirable, during the
year ending June 30, 1997, the central
motor pool shall not purchase any new
vehicles and shall not sell any vehicles
with less than 100,000 miles.

Subd. 3. Intertechnologies Group

7,778,000 7,768,000
Summary by Fund
General 727,000
State Government
Special Revenue 6,425,000

Computer Services 626,000

3,943,000

29,231,000
20,148,000

8,371,000
626,000

717,000

6,425,000
626,000

2510

3,917,000

29,145,000
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The appropriation from the special rev-
enue fund is for recurring costs of 911
emergency telephone service.

$100,000 the first year and $90,000 the
second year are for transfer to the com-
missioner of human services to add an
aging accounts payable module to the
Medicaid management information sys-
tem.

Subd. 4. Facilities Management

10,198,000 10,225,000
Summary by Fund
General 8,318,000
State Government
Special Revenue 1,880,000

$4,850,000 the first year and $4,882,000
the second year are for office space costs
of the legislature and veterans organiza-
tions, for ceremonial space, and for sta-
tutorily free space.

The appropriation from the special rev-
enue fund is from building code sur-
charge receipts for operation of the
building codes and standards division,
In addition, building code surcharge
and fee receipts of more than
$2,900,000 the first year and $2,900,000
the second year are appropriated from
the special revenue fund to the commis-
sioner of administration for the building
codes and standards division.

$150,000 the first year and $150,000
the second year from the special reve-
nue fund is for transfer by the commis-
sioner of finance to the general fund.

The commissioner shall review the Uni-
form Code for Building Conservation,
and report to the legislature by January
15, 1996, on legislation or rules needed
to implement this code in a manner that
is consistent with the state building
code.

8,341,000

1,884,000

Ch. 254, Art. 1
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$20,000 the first year is to clean, refit,
and rehabilitate the statue of Leif Erik-
son on the grounds of the state capitol.

Notwithstanding any law to the con-
trary, if the facility is accessible to dis-
abled people, the Prairie Lakes Juvenile
Detention Center need not install an
clevator.

This appropriation includes money to
pay increased rental costs incurred by
the board of the arts.

Subd. 5. Administrative Management

2,211,000 2,216,000
Summary by Fund
General 2,149,000
State Government
Special Revenue 62,000

$2,000 the first year and $2,000 the sec-
ond year are for the state employees’
band.

$62,000 each year to the commissioner
of administration is to be used for pro-
cessing and oversight of grants and allo-
cations in the oil overcharge program.
This appropriation is from oil over-
charge money, as defined in Minnesota
Statutes, section 4.071, in the special
revenue fund.

The targeted group purchasing study
required by Minnesota Statutes, section
16B.19, subdivision 2b, need not be
completed during the biennium ending
June 30, 1997.

Subd. 6. Information Policy Office
1,977,000 1,903,000

$25,000 the first year and $100,000 the
second year for the government infor-
mation access council is available only
as matched, dollar for dollar, by contri-
butions from nonstate sources.

The information policy office, with the

2,154,000

62,000

2512

i
|
|
|
|
|
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advice of the attorney general, shall
monitor all computer systems develop-
ment projects conducted by state agen-
cies to assure that full performance of
contract requirements is achieved and
that any remedies provided in such con-
tracts for nonperformance or inade-
quate performance are fully pursued.
The information policy office and the
attorney general shall report to the legis-
lature by January 15, 1996, on perfor-
mance of contract requirements related
to large systems such as the statewide
systems project, and Minnesota Medic-
aid Management Information System,
and the information systems related to
drivers’ licenses.

Subd. 7. Management Analysis

565,000 566,000
Subd. 8. Public Broadcasting
3,054,000 3,054,000

$1,450,000 the first year and $1,450,000
the second year are for matching grants
for public television. Public television
grant recipients shall give special
emphasis to children’s programming. In
addition, public television grant recipi-
ents shall promote program and out-
reach initiatives that attempt to reduce
youth violence in our communities.

$600,000 the first year and $600,000
the second year are for public television
equipment needs. Equipment grant allo-
cations shall be made after considering
the recommendations of the Minnesota
public television association. |

$320,000 the first year and $320,000
the second year are for community ser-
vice grants to public educational radio
stations, which must be allocated after
considering the recommendations of the
Association of Minnesota Public Educa-
tional Radio Stations under Minnesota
Statutes, section 129D.14.
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$494,000 the first year and $494,000
the second year are for equipment
grants to public radio stations. These
grants must be allocated after consider-
ing the recommendations of the Associ-
ation of Minnesota Public Educational
Radio Stations and Minnesota Public
Radio, Inc.

$15,000 each year is for a grant to the
association of Minnesota public educa-
tion radio stations for station KMOJ.
This money may be used for equip-
ment.

$150,000 the first year and $150,000
the second year are for public informa-
tion television transmission of legisla-
tive activities. At least one-half must go
for programming to be broadcast in
rural Minnesota.

$25,000 the first year and $25,000 the
second year are for grants to the Twin
Cities regional cable channel.

If an appropriation for either year for
grants to public television or radio sta-
tions is not sufficient, the appropriation
for the other year is available for it.

Subd. 9. Children’s Museum
90,000 90,000

This appropriation is for a grant to the
Minnesota Children’s Museum.

Sec. 12. INTERGOVERNMENTAL
INFORMATION SYSTEMS ADVI-
SORY COUNCIL

These amounts must be subtracted from
the amount that would otherwise be
payable to local government aid under
Minnesota Statutes, chapter 477A, in
order to fund the intergovernmental
information systems advisory council.

The appropriation for a local govern-
ment financial reporting system in Laws

LAWS of MINNESOTA for 1995

186,000

2514

187,000
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1994, chapter 587, article 3, section 3,
clause (5), is available until expended.

Sec. 13. CAPITOL AREA ARCHITEC-
TURAL AND PLANNING BOARD 358,000 262,000

$50,000 the first year is for predesign
and design of a Minnesota Korean war
veterans’ memorial on the capitol
grounds. This appropriation is available
until expended. In creating the memo-
rial, the board may accept money from
nonstate sources. The board shall select
a site for the memorial and conduct a
selection process to award the contracts
for design and construction of the
memorial,

$50,000 the first year is to maintain the
police and peace officers memorial on
the capitol mall. This appropriation is
available until spent.

The capitol area architectural and plan-
ning board shall provide a preliminary
planning and programming report for a
human development center in or near
the capitol area of St. Paul. The plan-
ning and studies must be done in collab-
oration with the city of St. Paul
foundations including, but not limited
to, the Minnesota Education Founda-
tion, the private sector, and appropriate
state departments including, but not
limited to, administration, health, edu- |
cation, and human services. The focus |
of the center will be on the development |
of the human person. The center is

intended to serve as a research and
demonstration center and will be the
result of a partnership between the pub-
lic and private sector. The board shall
report the results, of its studies to the
governor and legislature no later than
December 15, 1996.
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Sec. 14, FINANCE
Subdivision 1. Total Appropriation

Summary by Fund
General 20,478,000
Local Government
Trust 105,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Accounting Services
3,986,000 4,003,000

Subd. 3. Accounts Receivable Opera-

tions
4,327,000 © 3,577,000

$600,000 the first year is for modifica-
tion and enhancement of the accounts
receivable system.

The commissioner of finance may trans-
fer money, as deemed necessary, to
other state agencies participating in the
accounts receivable project.

$175,000 the first year and $25,000 the
second year are for the debt collection
pilot program in article 5, section 16.

During the biennium ending June 30,
1997, to the extent feasible and cost-
effective, any new jobs created in the
debt collections entity must be located
in a county in greater Minnesota that
had a population loss of five percent or
more between the 1980 and 1990 cen-
sus.

Subd. 4. Budget Services

2,026,000 2,026,000
Summary by Fund
General 1,921,000
Local Government
Trust 105,000

Subd. 5. Economic Analysis
299,000 308,000

20,583,000 20,651,000

20,651,000

2,026,000
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Subd. 6. Information Services
8,920,000 9,643,000

Subd. 7. Management Services
1,525,000 1,594,000

Subd. 8. General Reduction
(500,000) (500,000)

The commissioner of finance shall make
reductions of $1,000,000 from programs
funded in this section. The reductions
may be made in either year of the bien-
nium.* (The preceding portion of subdi-
vision 8 beginning “Subd. 8.” was vetoed
by the governor.)

If federal funding for programs is
réduced or eliminated during the bien-
nium ending June 30, 1997, the com-
missioner shall ensure to the extent
possible that the costs of reducing or
terminating the programs supported by
those funds are paid by federal funds.

Sec. 15. EMPLOYEE RELATIONS
Subdivision 1. Total Appropriation

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Human Resources Manage-
ment
6,894,000 6,899,000

$325,000 each year is for a one-time
redesign of the state’s human resources
programs, processes and policies,
including, but not limited to, improving
the employee performance management
process, recruitment and hiring, retrain-
ing and deployment capabilities, and
classification of state positions.

$190,000 the first year and $185,000
the second year are to expand and tar-
get state workforce diversity efforts.
These funds are to support expanded,
dedicated functions serving protected

Ch. 254, Art. 1

7,726,000 7,731,000
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groups in obtaining and retaining state
employment, and secure greater oppor-
tunities for advancement within state
employment ranks for under-
represented groups. The commissioner
must allocate these funds exclusively to
the purposes described in the diversity-
related budget initiative in the gover-
nor’s proposed biennial budget for the
department of employee relations for
the biennium ending June 30, 1997,
The 1996 and 1998 performance reports
prepared by the commissioner under
Minnesota Statutes, sections 15.90 to
15.92, must contain a separate section
presenting the agency’s activities and
the outcomes attributable to implemen-
tation of the diversity functions
expanded or improved pursuant to this
appropriation. The commissioner of
finance shall include these amounts
when determining the base appropria-
tion level for the department of
employee relations for the biennium
ending June 30, 1999.

Any unexpended balance on June 30,
1995, from the appropriations in Laws
1993, chapter 192, section 18, subdivi-
sion 2, for implementation of human
resources management projects does not
cancel but is available for expenditure
in the 1996-1997 biennium.

This appropriation includes money for
a grant each year to the government
training service.

$75,000 the first year and $75,000 the
second year are for the Minnesota qual-
ity college created by new Minnesota
Statutes, section 43A.211.

In order to maximize delivery of ser-
vices to the public, if layoffs of state
employees as defined in Minnesota Stat-
utes, chapter 43A, are necessary during
the biennium ending June 30, 1997,
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each agency with more than 50 full-time
equivalent employees must reduce at
least the same percentage of manage-
ment and supervisory personnel as line
and support personnel.

If a state agency is to be abolished, the
classified positions of the agency to be
abolished with its incumbent employees
shall be transferred as provided by Min-
nesota Statutes, section 15.039, subdivi-
sion 7, The commissioner of employee
relations shall assist agencies and bar-
gaining units to reach agreements that
provide options to layoff for affected
employees in accordance with Minne-
sota Statutes, section 43A.045, as inter-
preted by collective bargaining
agreements.

State agencies must demonstrate that
they cannot use available staff before
hiring outside consultants or services.
As state agencies implement reductions
in their operating budgets in the bien-
nium ending June 30, 1997, agencies
shall give priority to reducing spending
on professional and technical contracts
beforc laying off permanent employees.
Agencies must report on the specific
manner in which this directive is imple-
mented to the senate finance and house
ways and means committees by Febru-
ary 1, 1996, and February 1, 1997.
Where outside consultants and services
are necessary, agencies are encouraged
to negotiate contracts that will involve
permanent staff so as to upgrade and
maximize training of state personnel.
Money spent on outside professional,
technical, and computer service consul-
tants must be reported by February 1,
1997, to the senate finance and house of
representatives ways and means com-
mittees.

During the biennium ending June 30,
1997, no two federated funding cam-

Ch. 254, Art. 1
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paigns that are related organizations, as
defined in Minnesota Statutes, section
317A.011, subdivision 18, may be regis-
tered to participate in the state
employee combined charitable cam-
paign.

Subd. 3. Employee Insurance
832,000 832,000

$104,000 the first year and $104,000
the second year from the general fund
are for the right-to-know contracts
administered through the employee
insurance division.

$728,000 the first year and $728,000
the second year from the general fund
are for workers’ compensation reinsur-
ance premiums, If the appropriation for
either year is insufficient, the appropria-
tion for the other year is available.

The commissioner of finance shall
transfer in the second year of the bien-
nium $2,000,000 from the public
employees’ insurance program account
within the employee benefits internal
service fund to the general fund.

During the biennium ending June 30,
1997, the commissioner shall continue
the health promotion and disease pre-
vention program for state employees
initiated in fiscal year 1994.

Sec. 16. REVENUE
Subdivision 1. Total Appropriation

Summary by Fund
General 73,804,000
Local Government
Trust 326,000
Highway User 1,682,000
Environmental 92,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

75,904,000

73,196,000

1,687,000
92,000

2520
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Subd. 2. Income Tax

12,802,000 11,502,000

$1,300,000 in fiscal year 1996 is for
payment of overtime to experienced
corporate audit staff to complete pro-
cessing of bank refund claims, and to
add temporary positions to perform
duties of personnel who have been
diverted to other duties associated with
bank refund claims. Expenditures and
collections associated with this appro-
priation must be reported separately.
This amount is available until June 30,
1997, and must not be included in the
budget base for the biennium ending
June 30, 1999,

Subd. 3. Sales and Special Taxes

13,200,000 13,205,000
. Summary by Fund
General 11,347,000
Local Government
Trust 79,000
Highway User 1,682,000
Environmental 92,000
Subd. 4. Property Tax and State Aids
2,880,000 2,880,000
Summary by Fund
General 2,855,000
Local Government
Trust 25,000

$75,000 the first year and $75,000 the
second year must be subtracted from
the total taconite production tax reve-
nues distributed to local units of gov-
ernment. These amounts shall be
credited to the general fund and appro-
priated to the department of revenue
for the costs and expenses incurred by
the department in collecting and distrib-
uting taconite production tax revenues.

LAWS of MINNESOTA for 1995

11,426,000
-0-

1,687,000
92,000

2,880,000

-0-

Ch. 254, Art. 1
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Subd. 5. Tax Operations
32,213,000 32,213,000
Summary by Fund
General 32,030,000
Local Government
Trust 183,000

During the biennium ending June 30,
1997, the commissioner shall not spend
more money to enforce the unfair ciga-
rette sales laws than the revenue derived
from fees imposed under the law.

Subd. 6. Legal and Research

3,728,000 3,728,000
Summary by Fund
General - 3,689,000
Local Government
Trust 39,000
Subd. 7. Administrative Support
11,431,000 11,847,000
Subd. 8. General Reduction
(350,000) (400,000)

The commissioner shall allocate the
general reduction among the depart-
ment’s programs.

Sec, 17. AMATEUR SPORTS COM-
MISSION

(a) $45,000 each year is for the follow-
ing purposes:

(1) Target Center programming; and

(2) development of more amateur sports
opportunities for women, girls, seniors,
inner-city youth, and athletes with. spe-
cial needs.

The amateur sports commission must
work with staff of the city of Minneapo-
lis and the metropolitan sports facilities
commission to: research Minnesota’s
capabilities to attract local, national,
and international amateur events; meet
with appropriate national amateur
sports governing bodies and Olympic

0-

3,728,000

-0-

1,938,000
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officials on a regular basis; and create
new grassroots events; all of which will
have a favorable economic impact on
the state.

(b) Of this appropriation:

(1) $1,226,000 the first year and
$1,227,000 the second year are for
grants for ice centers, under Minnesota
Statutes, section 240A.09, of up to
$250,000 each;

(2) $200,000 each year is for renovation
grants for existing ice arenas; and

(3) $11,000 each year is for ice arena
technical assistance.

Sec. 18. HUMAN RIGHTS
Subdivision 1. Total Appropriation 3,446,000 3,263,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Contract Compliance

370,000 370,000
Subd. 3. Complaint Processing
2,214,000 2,220,000
Subd. 4. Management Services
862,000 673,000
Sec. 19. MILITARY AFFAIRS
Subdivision 1. Total Appropriation 9,337,000 9,416,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Maintenance of Training
Facilities
5,431,000 5,497,000

The appropriation for planning and
remodeling grants for 12 armories
scheduled to be sold or disposed of pur-
suant to Laws 1992, chapter 511, article
2, section 50, is available until June 30,
1997,
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Any unexpended and unencumbered
appropriation for the biennium ending
June 30, 1995, for the tuition reim-
bursement program does not cancel, but
is carried forward and may be used to
pay assessments due to the cities of
New Brighton, Montevideo, Park Rap-
ids, and Rosemount.

Subd. 3. General Support
1,555,000 1,568,000

$75,000 the first year and $75,000 the
second year are for expenses of military
forces ordered to active duty under
Minnesota Statutes, chapter 192. If the
appropriation for either year is insuffi-
cient, the appropriation for the other
year is available for it.

Subd. 4. Enlistment Incentives
2,351,000 2,351,000

Obligations for the reenlistment bonus
program, suspended on December 31,
1991, shall be paid from the amounts
available within the enlistment incen-
tives program.

If appropriations for either year of the
biennium are insufficient, the appropri-
ation from the other year is available.
The appropriations for enlistment
incentives are available until expended.

Sec. 20. VETERANS AFFAIRS 3,832,000 3,820,000

$230,000 the first year and $230,000
the second year are for grants to county
veterans offices for training of county
veterans service officers.

$1,544,000 the first year and $1,544,000
the second year are for emergency
financial and medical needs of veterans.
If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

With the approval of the commissioner
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of finance, the commissioner of veterans
affairs may transfer the unencumbered
| balance from the veterans relief pro-
: gram to other department programs
during the fiscal year. The commis-
sioner of veterans affairs shall provide
background information explaining why
the unencumbered balance exists, The
amounts iransferred must be identified
to the chairs of the senate finance com-
mittee division on state government
and the house governmental operations
and gambling committee division on
state government finance.

$250,000 the first year and $250,000
the second year are for a grant to the
Vinland National Center.

: $16,200 is to be used to make a contri-
: bution toward the women in military
: service memorial at the entrance to
Arlington National Cemetery.

$30,000 is to fund a program of the
Minnesota state council of the Vietnam
Veterans of America to assist Vietnam
veterans and Vietnam-era veterans in
the preparation and presentation of
their claims to the United States gov-
ernment for compensation and other
benefits to which they are entitled as a
result of disabilities incurred in military
service. This appropriation may not be
used for membership recruitment. This
appropriation is available until June 30,
1997.

Sec. 21. VETERANS OF FOREIGN
WARS 41,000 41,000

For carrying out the provisions of Laws
1945, chapter 455.

Sec. 22. MILITARY ORDER OF THE

PURPLE HEART 20,000 20,000
Sec. 23. DISABLED AMERICAN
VETERANS 12,000 12,000
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For carrying out the provisions of Laws
1941, chapter 425.

Sec. 24. LAWFUL GAMBLING CON-
TROL

If the amount of unclaimed prize
money in the lottery prize fund during
fiscal year 1996 exceeds $5,000,000, 60
percent of the excess that is not added
to prize pools of subsequent games is
appropriated in fiscal year 1997 to the
gambling control board for information
systems. The amount appropriated
under this paragraph may not exceed
$650,000.

Sec. 25. RACING COMMISSION
Sec. 26. STATE LOTTERY

The director of the state lottery shall
reimburse the general fund $150,000
the first year and $150,000 the second
year for lottery-related costs incurred by
the department of public safety.

The director of the state lottery shall
reimburse the general fund $540,000
the first year and $540,000 the second
year for amounts appropriated from the
general fund to the commissioner of
human services for compulsive gam-
bling hotline services, outpatient treat-
ment services, felony screening, and
compulsive gambling youth education.

Sec. 27. GENERAL CONTINGENT
ACCOUNTS

Summary by Fund
General 150,000
State Government
Special Revenue 250,000

Workers’ Compensation 100,000

The appropriations in this section must
be spent with the approval of the gover-
nor after consultation with the legisla-
tive advisory commission under
Minnesota Statutes, section 3.30.

2,081,000

370,000

500,000
150,000

250,000
100,000
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If an appropriation in this section for
either year is insufficient, the appropria-
tion for the other year is available for it.

The special revenue appropriation is
available to be transferred to the attor-
ney general when the costs to provide
legal services to the health boards
exceed the biennial appropriation to the
attorney general from the special reve-
nue fund. The boards receiving the
additional services shall set their fees to
cover the costs. '

Sec. 28. TORT CLAIMS

To be spent by the commissioner of
finance,

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

Sec. 29. MINNESOTA STATE
RETIREMENT SYSTEM

The amounts estimated to be needed for
each program are as follows:

(a) Legislators
1,993,000 1,993,000

Under Minnesota Statutes, sections
3A.03, subdivision 2; 3A.04, subdivi-
sions 3 and 4; and 3A.11.

(b) Constitutional Officers
165,000 165,000

Under Minnesota Statutes, sections
352C.031, subdivision 5; 352C.04, sub-
division 3; and 352C.09, subdivision 2.

If an appropriation in this section for
either year is insufficient, the appropria-
tion for the other year is available for it.

Sec. 30. MINNEAPOLIS EMPLOYEES
RETIREMENT FUND

$10,455,000 the first year and
$10,455,000 the second year are to the

300,000

2,158,000

11,005,000

Ch. 254, Art. |

275,000
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commissioner of finance for payment to
the Minneapolis employees retirement
fund under Minnesota Statutes, section
422A.101, subdivision 3. Payment must
be made in four equal installments,
March 15, July 15, September 15, and
November 15, each year.

$550,000 the first year and $550,000
the second year are to the commissioner
of finance for payment to the Minneap-
olis employees retirement fund for the
supplemental benefit for pre-1973 retir-
ees under Minnesota Statutes, section
356.865.

Sec. 31. POLICE AND FIRE AMOR-
TIZATION AID

$5,020,000 the first year and $5,020,000
the second year are to the commissioner
of revenue for state aid to amortize the
unfunded liability of local police and
salaried firefighters’ relief associations,
under Minnesota Statutes, section
423A.02.

$1,000,000 the first year and $1,000,000
the second year are to the commissioner
of revenue for supplemental state aid to
amortize the unfunded liability of local
police and salaried firefighters’ relief
associations under Minnesota Statutes,
section 423A.02, subdivision la.

$400,000 the first year and $400,000
the second year are to the commissioner
of revenue to pay reimbursements to
relief associations for firefighter supple-
mental benefits paid under Minnesota
Statutes, section 424A.10.

Sec. 32. SMALL AGENCY SUPPLE-
MENT

Summary by Fund
General 180,000
State Government
Special Revenue 115,000
Workers’

Compensation 125,000

.

6,420,000 6,420,000 1

i

i

1

J

420,000 910,000

420,000
240,000
250,000
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This appropriation is available in either
year of the biennium. During the bien-
nium the commissioner shall transfer
the necessary dollars to the small agency
accounts, as determined by the commis~
sioner of finance, to cover the costs of
the collective bargaining agreement,

The commissioner shall report to the
chair of the ways and means committee
of the house of representatives and the
chair of the finance committee of the
senate on the transfers made under
these provisions.

Sec. 33. SALARY SUPPLEMENT

The commissioner of finance, in con-
junction with the commissioner of
employee relations may transfer dollars
from unallocated balances within each
of the following®funds to individual
agencies to cover the cost of collective
bargaining agreements governing
employees whose salaries are paid from
those funds: state government special
revenue, health care access, trunk high-
way, highway user, state airport, game
and fish, natural resources, workers’
compensation special, environmental,
and special revenue. The amounts nec-
essary for these transfers are appropri-
ated from each fund. The amount
appropriated from each fund must be
used only to pay an increase from that
fund in the same percentage that each
employee’s compensation is paid from
that fund.

The commissioner of finance shall
report to the chair of the ways and
means committee of the house of repre-
sentatives and the chair of the finance
committee of the senate by December
31, 1995, on the transfers made under
these provisions.

Sec. 34. ATTORNEY GENERAL;
MILLE LACS TREATY LITIGATION
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$790,000 in fiscal year 1995 is added to
the appropriation in Laws 1993, chapter
192, section 11, subdivision 3, for the
unanticipated expenses of the Mille
Lacs and Fond du Lac treaty litigation
efforts.

Sec. 35. [3.225] PROFESSIONAL AND TECHNICAL SERVICE CON-
TRACTS.

Subdivision 1. APPLICATION. This section applies to a contract for pro-
fessional or technical services entered into by the house of representatives, the
senate, the legislative coordinating commission, or any group under the jurisdic=
tion of the legislative coordinating commission. For purposes of this section,
“professional or technical services” contract has the meaning defined in section
16B.17.

Subd. 2. REQUIREMENTS FOR ALL CONTRACTS. Before entering
into a contract for professional or technical services, the contracting entity must
determine that: '

(1) all provisions of section 16B.19, subdivision 2, havé been verified or
complied with;

(2) the work to be performed under the contract is necessary to the entity’s
achievement of its responsibilities;

(3) the contract will not establish an employment relationship between the
state or the entity and any persons performing under the contract;

(4) no current legislative employees will engage in the performance of the
contract;

(5) no state agency has previously performed or contracted for the perfor-
mance of tasks which would be substantially duplicated under the proposed con-
tract;

(6) the contracting entity has specified a satisfactory method of evaluating
and using the results of the work to be performed; and

five years.

Subd. 3. CONTRACTS OVER $5,000. Before an entity may seek to enter
into a professional or technical services contract valued in excess of $5.000, it
rust determine that:

(1) no current legislative emplovee is able and available to perform the ser-
vices calledfor by the contract;

New language is indicated by underline, deletions by strieeeut,
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(2) reasonable efforts were made to publicize the availability of the contract
to the public;

(3) the entity has received, reviewed, and accepted a detailed work plan
from the contractor for performance under the contract; and

(4) the entity has developed, and fully intends to implement, a written plan
providing for: the assignment of personnel to a monitoring and liaison function;
the periodic review of interim reports or other indications of past performance;
and the ultimate utilization of the final product of the services.

Subd. 4. RENEWALS. The renewal of a professional or technical service
contract must comply with all requirements, including notice, applicable to the
original contract. A renewal contract must be identified as such. All notices and
reports on a renewal contract must state the date of the original contract and the
amount previously paid under the contract.

Subd. 5. REPORTS. (a) The house of representatives, the senate, and the
legislative coordinating commission shall submit to the legislative reference
library a monthly listing of all contracts for professional or technical services
executed in the preceding month. The report must identify the parties and the
contract amount, duration, and tasks to be performed.

(b) The monthly report must;

(1) be sorted by contracting entity and by contractor;

(2) show the aggregate value of contracts issued by each agency and issued
to each contractor;

contracts that are being renewed;

(4) state the termination date of each contract; and

(5) categorize contracts according to subject matter, including topics such as
contracts for training, contracts for research and opinions, and contracts for
computer systems.

(c) Within 30 days of final completion of a contract over $40,000 covered
by this subdivision, the chief executive of the entity entering into the contract
must file a one-page performance report with the legislative reference library.
The report must:

(1) summarize the purpose of the contract, including why it was necessary
to enter into a contract;

(2) state the amount spent on the contract; and

(3) explain why this amount was a cost-effective way to enable the entity to
provide its services or products better or more efficiently.

New language is indicated by underline, deletions by strikeout.




Ch. 254, Art. 1 LAWS of MINNESOTA for 1995 2532

Subd. 6. CONTRACT TERMS. (a) A professional or technical services
contract must by its terms permit the contracting entity to unilaterally terminate
the contract prior to completion, upon payment of just compensation, if the
entity determines that further performance under the contract would not serve
entity purposes. If the final product of the contract is a written report, a copy

the amount due under the contract may be paid until the final product has been
reviewed by the person entering into the contract on behalf of the contracting
entity, and that person has certified that the contractor has satisfactorily fulfilled
the terms of the contract.

Sec. 36. Minnesota Statutes 1994, section 3.85, subdivision 12, is amended
to read:

Subd. 12. ALLOCATION OF ACTUARIAL COST. (a) The commission
shall assess each retirement plan specified in subdivision 11, paragraph (b), for &
portion of the compensation paid to the actuary retained by the commission for
the actuarial valuation calculations and quadrennial experience studies. The
assessment is 42 100 percent of the amount of contract compensation for the
actuarial consulting firm retained by the commission for actuarial valuation cal-
culations, including the public employees police and fire plan consolidation
accounts of the public employees retirement association, annual experience data
collection and processing, and quadrennial experience studies.

The portion of the total assessment payable by each retirement system or
pension plan must be determined as follows:

(1) Each pension plan specified in subdivision 11, paragraph (b), clauses (1)
to (14), must pay the following indexed amount based on its total active,
deferred, inactive, and benefit recipient membership:

up to 2,000 members, inclusive $2.55 per member
2,001 through 10,000 members $1.13 per member
over 10,000 members $0.11 per member

The amount specified is applicable for the assessment of the July 1, 1991, to
June 30, 1992, fiscal year actuarial compensation amounts. For the July 1, 1992,
to June 30, 1993, fiscal year and subsequent fiscal year actuarial compensation
amounts, the amount specified must be increased at the same percentage
increase rate as the implicit price deflator for state and local government pur-
chases of goods and services for the 12-month period ending with the first quar-
ter of the calendar year following the completion date for the actuarial valuation
calculations, as published by the federal Department of Commerce, and rounded
upward to the nearest full cent.

(2) The total per-member portion of the allocation must be determined, and
that total per-member amount must be subtracted from the total amount for

New language is indicated by underline, deletions by steiceout.
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allocation. Of the remainder dollar amount, the following per-retirement system
and per-pension plan charges must be determined and the charges must be paid
by the system or plan:

(i) 37.87 percent is the total additional per-retirement system charge, of
which one-seventh must be paid by each retirement system specified in subdivi-
sion 11, paragraph (b), clauses (1), (2), (6), (7), (9), (10), and (11).

(ii) 62.13 percent is the total additional per-pension plan charge, of which
one-thirteenth must be paid by each pension plan specified in subdivision 11,
paragraph (b), clauses (1) to (13), if there are not any participants in the plan
specified in subdivision 11, paragraph (b), clause (14), or of which one-
fourteenth must be paid by each pension plan specified in subdivision 11, para-
graph (b), clauses (1) to (14), if there are participants in the plan specified in sub-
~ division 11, paragraph (b), clause (14).

(b) The assessment must be made following the completion of the actuarial
valuation calculations and the experience analysis. The amount of the assess-
ment is appropriated from the retirement fund applicable to the retirement plan.
Receipts from assessments must be deposited in the state treasury and credited
to the general fund.

Sec, 37. Minnesota Statutes 1994, section 3.9741, subdivision 2, as
amended by Laws 1995, chapter 212, article 4, section 1, is amended to read:

Subd. 2. POST-SECONDARY EDUCATION BOARD. The legislative
auditor may enter into an interagency agreement with the board of trustees of
the Minnesota state colleges and universities to conduct financial audits, in addi-
tion to audits conducted under section 3.972, subdivision 2. All payments
received for audits requested by the board shall be paid added to the appropria-
tion for the legislative auditor’s aceount and need not be depesited in the gen-
eral fund auditor.

Sec. 38. Minnesota Statutes 1994, section 3C.02, is amended by adding a
subdivision to read:

Subd. 6. A contract for professional or technical services that is valued at
more than $50,000 may be made only after the revisor has consulted with the
legislative coordinating commission. The contract is subject to its recommenda-
tion as provided by section 3C.10, subdivision 3, for a printing contract.

Sec. 39. Minnesota Statutes 1994, section 7.09, subdivision I, is amended
to read:

Subdivision i. PROCEDURE. The state treasurer is authorized to receive
and accept, on behalf of the state, any gift, bequest, devise, or endowment which
may be made by any person, by will, deed, gift, or otherwise, to or for the bene-
fit of the state, or any of its departments or agencies, or to or in aid, or for the
benefit, support, or maintenance of any educational, charitable, or other institu-

New language is indicated by underline, deletions by strikeout.
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tion maintained in whole or in part by the state, or for the benefit of students,
employees, or inmates thereof, or for any proper state purpose or function, and
the money, property, or funds constituting such gift, bequest, devise, or endow-
ment. No such gift, bequest, devise, or endowment whose value is equal to or
exceeds $10,000 shall be so accepted unless the commissioner of finance and the
state treasurer shald determine that it is for the interest of the state to accept it,

accept it, and approve of and direct the acceptance. When, in order to effect the
purpose for which any gift, bequest, devise, or endowment has been accepted, it
is necessary to sell property so received, the state treasurer, upon request of the
authority in charge of the agency, department, or institution concerned, may sell
it at a price which shall be fixed by the state board of investment.

Sec. 40. Minnesota Statutes 1994, section 15.061, is amended to read:

15.061 CONSHLFANT; PROFESSIONAL AND OR TECHNICAL SER-
VICES.

Pursuant to the provisiens of In accordance with section 16B.17, the head
of a state department or agency may, with the approval of the commissioner of
administration, contract for eensultant serviees and professional and or techni-
cal services in connection with the operation of the department or agency. A
contract negotiated under this section shalt is not be subject to the competitive
bidding requirements of chapter +6 16B.

Sec. 41. Minnesota Statutes 1994, section 15.415, is amended to read:
15.415 CORRECTIONS IN TRANSACTIONS, WAIVER.

In any instance where a correction concerning any state department or
agency transaction involves an amount less than the administrative cost of mak-
ing the correction, the correction shall be waived unless it is possible at a rela-
tively nominal expense to include the correction in a later transaction. If the
amount of any correction is less than $2 $5 it shall be prima facie evidence that
the cost of the correction would exceed the amount involved.

Sec. 42. Minnesota Statutes 1994, section 15.50, subdivision 2, is amended
to read:

Subd. 2. CAPITOL AREA PLAN. (a) The board shall prepare, prescribe,
and from time to time, after a public hearing, amend a comprehensive use plan
for the capitol area, called the area in this subdivision, which consists of that
portion of the city of Saint Paul comprehended within the following boundaries:
Beginning at the point of intersection of the center line of the Arch-Pennsylvania
freeway and the center line of Marion Street, thence southerly along the center
line of Marion Street extended to a point 50 feet south of the south line of Con-
cordia Avenue, thence southeasterly along a line extending 50 feet from the
south line of Concordia Avenue to a point 125 feet from the west line of John
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